SOUTHERN COASTAL REGIONAL EMPLOYEE BENEFITS FUND
OPEN MINUTES

OCTOBER 28, 2019
THE GREENVIEW INN AT EASTLYN GOLF COURSE
12:30 PM
Meeting of Executive Committee called to order by Chair Yacovelli Open Public Meetings notice read into record.

PLEDGE OF ALLEGIANCE 

ROLL CALL OF 2019 EXECUTIVE COMMITTEE:

Pasquale Yacovelli – Chairman
Buena Regional Board of Education


Present
Cherie Bratty - Secretary

Upper Deerfield Board of Education


Absent  


Gene Mercoli



Vineland Board of Education



Present

Bruce Harbinson 


Cumberland Regional Board of Education

Present
Nicole Albanese


Bridgeton Board of Education


Present 

Jerry Velazquez


Cumberland County Improvement Authority
Present 

Stephanie Kuntz


Hopewell Board of Education


Present

ALTERNATE

Paige Sharp-Rumaker


Dennis Twp Board of Education


Absent
PRESENT FUND PROFESSIONALS:

FUND ADMINISTRATOR:
PERMA Risk Management





Emily Koval





Paul Laracy


FUND ATTORNEY:

Douglas Long
PROGRAM MANAGER
Shared Health Alliance






Rich Allen
FUND TREASURER:

Absent
DEPUTY TREASURER:

Lorraine Verrill

AETNA:



Joe Rodrigues


AMERIHEALTH:

 Kristina Strain
EXPRESS SCRIPTS:

Absent


FUND AUDITOR:

Absent
ALSO PRESENT
Rick Alessandrini, Allen Associates

Gerald Cowan, SHA

Bob Allen, Allen Associates

Corey Allen, Allen Associates

Joe Madera, Hardenbergh Ins. Group

Tim Kelley, Ocean City BOE

John Hall, Borough of Woodstown

Billie Jo Levengood, IRS

Chuck Grande, Integrity Consulting Group

Susan Dortu, Allen Associates

Lew Thompson, SHA

Megan Duffield, CCTEC

Carrie Specht, Assured Partners

Greg D’Orazio, Assured Partners

Gary Goldfarb, Brown & Brown

Mark Mallett, LCMR

Casey Byrne, J. Byrne Agency.
APPROVAL OF MINUTES: September 23, 2019 - Open 

    MOTION TO APPROVE OPEN MINUTES OF SEPTEMBER 23, 2019
	Moved:
	Commissioner Albanese

	Second:
	Commissioner Mercoli

	Vote:
	 5 Ayes, 0 Nays,  1 Abstain (Chair Yacovelli)




MOTION TO OPEN MEETING TO PUBLIC:



Moved:
 Commissioner Albanese


Second:
Commissioner Yacovelli


Vote: 

All in Favor
PUBLIC COMMENT – None

MOTION TO CLOSE MEETING TO PUBLIC:



Moved: 
Commissioner Albanese


Second: 
Commissioner Yacovelli


Vote: 

All in Favor
EXECUTIVE DIRECTOR’S REPORT
FINANCIAL FAST TRACK – as of AUGUST 31, 2019 – Ms. Koval said the Financial Fast Track shows a deficit for August, however this is normally a high utilization month across the state. She said overall the Fund surplus is $25 million.   
2020 BUDGET ADOPTION – Ms. Koval said there were no changes from the introduced budget. She said the narrative changed from the original presentation with the accurate decreases included. She said Medical is decreasing 1.1%, RX is decreasing 2.1% which includes the ESI rebates, Dental is decreasing by 5% and Medicare Advantage is decreasing by about 25%.  Ms. Koval said $450,000 is included in the loss fund line item if left unused it will go back into surplus. 


MOTION TO OPEN THE PUBLIC HEARING ON THE 2020 BUDGET:




Moved: 
Commissioner
Harbinson 






Second: 
Commissioner Kuntz



Vote: 
All in Favor



MOTION TO CLOSE THE PUBLIC HEARING ON THE 2020 BUDGET:




Moved: 
Commissioner Albanese



Second: 
Commissioner Mercoli



Vote: 
All in Favor



MOTION TO APPROVE RESOLUTION 26-19 ADOPTING THE 2020 SOUTHERN COASTAL REGIONAL EMPLOYEE BENEFITS FUND BUDGET IN THE AMOUNT OF $102,941,730:




Moved: 
Commissioner Albanese



Second: 
Commissioner Mercoli



Vote: 
6 Ayes, 0 Nays
INVESTMENT RFP – Ms. Koval said 2 responses were received from PFM and TD Bank however the pricing was higher than expected. She said Wilmington trust did not respond however they do have a portion of the investments through the MRHIF. She said we would like to adjust some services included in the RFP, so after discussing with the Finance Committee, the decision was made to reject the 2 responses and reissue an RFP. Resolution 27-19 was revised and distributed for approval. Mr. Laracy said the changes to the RFP have not been determined yet. 


MOTION TO CLOSE THE PUBLIC HEARING ON THE 2020 BUDGET:




Moved: 
Commissioner Albanese



Second: 
Commissioner Mercoli



Vote: 
All in Favor

PROGRAM MANAGER’S REPORT
Program Manager said this has been an excellent renewal and thanked everyone for their contributions. He also noted that the numbers for September are looking much better. 
PROSPECTS
Middle Township BOE – Working Towards 2020
Penns Grove – Carney’s Point BOE – Pending Update
COASTAL FUND MEETING DATES

November 25, 2019

January 27, 2020

COASTAL FUND BROKERS
Allen Associates

AR Fanucci

Assured Partners

Brown and Brown Advisors

J Byrne Agency

Conner Strong & Buckelew

Cornerstone Insurance Group

Hardenbergh Insurance Group

Innovative Risk Solutions

Integrity Consulting Group

2019 COMMITTEES 
Finance & Contracts

Pat Yacovelli – Chair

Jerry Velazquez

Gene Mercoli

Operations & Nominations

Nicole Albanese - Chair

Jerry Velazquez

Stephanie Kuntz

Wellness & Claims

Cherie Bratty - Chair

Bruce Harbinson

Paige Sharpe-Rumaker
VERITAS UPDATE - Mr. Pfeiffer from Conner Strong and Buckelew provided an update on the Veritas Program. He said this is an initiative by the MRHIF on all prescription plans, of which coastal has a small population. Mr. Pfeiffer said this is a prior authorization program that will audit approved high cost specialty medications for clinical efficiency.  He said given the recent trends of high cost medications we want to stay ahead of that.  He said there are no member communications and Veritas works directly with ESI.  He said projected savings to the Fund is about $125,000 annually. 
GUARDIAN NURSES – Ms. Long President of Guardian Nurses was in attendance and presented the program to the Committee and Attendees. 
WELLNESS UPDATE
Corey Allen provided an update on the Wellness Section on the Coastal HIF website. He reviewed the sections that were added as well as the application process.  
REMINDER - The next date for approval of Wellness Grant Funds will be 1/1/2020.  Please submit your Wellness Grant applications for 2020 by November 2019 for consideration by the Wellness Committee.  All Final Approvals will be made in January 2020.
ADMINISTRATIVE UPDATES

OPEN ENROLLMENT - Open Enrollment dates will be from 11/4/2019-11/22/19. OE Guidelines will be distributed in advance for your distribution. 

ONLINE ENROLLMENT SYSTEM TRAINING - If you need training or would like a refresher course on the online enrollment system, please reach out to Karen Kidd at kkidd@permainc.com of PERMA.

MONTHLY BILLING -As a reminder, please be sure to check your monthly invoice for accuracy.  If you find a discrepancy, please report it to the Coastal Fund enrollment team.  The Fund’s policy is to limit retro corrections, including terminations, to 60 days.  We have noticed an increase in requests for enrollment changes, billing changes, terminations and additions well past the 60 day time frame.  Moving forward, it is of the utmost importance to review bills for rate and enrollment accuracy on a monthly basis.  If there is an error, please bring it to our attention.  

BROKER CONTACT INFORMATION - Please direct any escalated claims, benefit coverages, prescription coverage, Medicare advantage or appeal related questions to our dedicated Benefit Specialists as follows:  Rose Meimbresse rose@allenassoc.com , or Annie Jimenez annie@allenassoc.com .

ADMINISTRATIVE AUTHORIZATIONS
	Type
	Determination

	Medical
	1 appeal pending

	Prescription
	2 appeals pending


NATIONAL PREFERRED FORMULARY UPDATE - Beginning January 1, 2020, the changes below will go into effect for HIF members.  The charts below show the New Single-Source Brand Exclusions and the list of medications that will be re-classified from Preferred to Non-preferred effective 1/1/2020.  HIF members will still have access to medications changing to non-preferred status but the “tier-three” copayment will apply effective January 1st. ESI has identified 86 members (out of 13,352) who have been filling scripts for one of the impacted medications. Personalized member communications that provide additional information about the preferred alternatives will be mailed to the affected members prior to January 1st. 

	New Single-source Brand Exclusions

	AKYNZEO CAPSULE
	AUBAGIO
	EMEND POWDER PACKET

	EPANED
	GRANIX
	JADENU, JADENU SPRINKLE

	MULPLETA
	NUWIQ
	ONZETRA XSAIL

	ORFADIN
	PENNSAID
	QBRELIS

	RELION NOVOLIN
	RHOFADE
	SITAVIG

	STRIVERDI RESPIMAT
	SUBSYS
	TIVORBEX

	TUDORZA PRESSAIR
	VIVLODEX
	XATMEP

	ZIPSOR
	 
	 

	Preferred-to-Non-preferred 

	ABSORICA
	ADAGEN
	AMITIZA

	ARCAPTA NEOHALER
	ARZERRA
	ATROVENT HFA

	BYVALSON
	FIRDAPSE
	FULPHILA

	GRALISE
	HEXALEN
	LARTRUVO

	MOXEZA
	RELENZA
	SANCUSO

	TABLOID
	VARUBI VIAL
	XOFLUZA

	ZONTIVITY
	 
	 


2020 NOTICE OF CREDITABLE COVERAGE (NOCC) – As a courtesy, the Coastal HIF in conjunction with Express Scripts will be producing the annual mailing campaign for the 2020 Notice of Creditable Coverage. The CMS Annual Open Enrollment period for the 2020 plan year is October 15th, 2019 through December 7th, 2019.  Express Scripts will be mailing the letters between September 18th, 2019 and September 27th, 2019.  A sample of the notice is included with your agenda.

NEW ID CARDS – **NJ RESIDENTS ONLY- Aetna has advised us that due to new legislation that requires specific benefit language on ID cards for self-funded medical plans, they will be updating ID cards to comply with the new regulations.  ID cards requested by members after 7/1/2019 will reflect the new requirements. Effective 1/1/2020, new ID cards will be issued to all Commission members (excluding fully insured plan members such as Medicare Advantage). The legislation requires that the PCP, Specialist, Hospital, and ER copays be listed on the ID cards, even when there is no member cost share.  Currently, the PCP, Specialist, Hospital, ER, and Urgent Care information appears on the Commission ID cards only when there is member responsibility.  The ID cards must also include disclaimer that a deductible may apply to these benefits.

AMERIHEALTH ADMINISTRATORS (AHA) UPDATES
New ID Cards - January 1, 2020 - Re-card: In order to better comply with New Jersey legislations regulating self-funded medical plans, AHA will be performing a re-card, for all members enrolled in the HIF for January 1, 2020. The only edit to the cards, will be that they will include the language “Self-Funded Group.” There will be no impact to benefit levels, group numbers or ID numbers. 

TREASURER REPORT – Deputy Treasurer reviewed the bills list and treasurers report for October. 
Resolution 28-19 October 2019 Bills List

	FUND YEAR
	AMOUNT

	2019
	 $989,692.60

	TOTAL
	$989,692.60


FUND ATTORNEY – None
AMERIHEALTH ADMINISTRATORS – Ms. Strain said the paid claims for the year are $13.9 million with an average enrollment of 1,200 employees.  She said there were no high claims for this period over $100,000.  She reviewed the metrics and said they continue to decrease. 
AETNA – Mr. Rodrigues said the paid claims for 2019 is just under $43.4 million with an average enrollment of 3,622 employees. He said there were 2 high claimants in August.  He reviewed the dashboard report and noted the average speed of answer is still slightly above target, however the financial accuracy is on target for Q2. 
EXPRESS SCRIPTS – None
MOTION TO APPROVE THE CONSENT AGENDA INCLUDING RESOLUTIONS 27-19 AND 28-19:




Moved: 
Commissioner Albanese



Second: 
Commissioner Harbinson 



Vote: 
6 Ayes, 0 Nays, 
OLD BUSINESS:  None
NEW BUSINESS:  None

MOTION TO OPEN MEETING TO PUBLIC:




Moved:
 Commissioner Mercoli



Second:
 Commissioner Albanese



Vote: 
All in Favor

PUBLIC COMMENT – None


MOTION TO CLOSE MEETING TO PUBLIC:



Moved: 
Commissioner Harbinson


Second: 
Commissioner Kuntz


Vote: 

All in Favor


MOTION TO ADJOURN:



Moved: 
Commissioner Harbinson


Second: 
Commissioner Mercoli


Vote: 

All in Favor
MEETING ADJOURNED:  1:30 pm

NEXT MEETING: November 25, 2019
The Greenview Inn at Eastlyn Golf Course
12:30 pm

